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(H2@-@) tr=t (S-A)xt B=Bc (S-A)xt T{Tc
D1)S=DpA t{tr (S-A)xt B>Bc (S-A)xt T{Tc
(H2@-®) tr=t (S-A)xt B=Bc (S-A)xt T{Tc
DDA t{tr (S-A)xt B>Bc (S-A)xt T{Tc
(HA9@-0) tr=t (S-A)xt B=Bc (S-A)xt T{Tc
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How to Rationally Revise Departure Tax to Adjust Double
Taxation and Secure Tax Revenues

Jun, Byung Wook*

Abstract

Based on the review of current tax laws enforcement and comparable foreign countries’ legis-
lations, this study investigates how to rationally revise the departure tax to adjust double tax-
ation as well as secure tax revenues through amending tax laws and bilateral tax treaties.

The results of this study shows that, under general tax environments where taxpayers’ whole
capital gain from disposition of stocks is taxed after departure in the residence contry, their tax
burdens are greater than those imposed under the rational method of departure taxation in
most cases, and the tax revenues which the taxing authority can collect are not greater than
those under the rational method in all cases. That is, under such general tax environments, de-
parture taxation is flawed, in that the double taxation problem is not completely resolved, and
tax revenues are not secured enough.

Asaresult, the tax laws should be revised to reflect the rational method of departure taxation
through taxing capital gains which accrued in the period of taxpayers’s residence, as well as al-
lowing the deduction of capital losses in calculating taxable income, based on the deemed ac-
quisition and disposal provision in the tax laws in Canada. Furthermore, the capital gains from

departure taxation should be merged with ones from other income taxation in stock disposal.

O Keywords: Departure Tax, Adjusting Double Taxation, Securing Tax Revenues,

Deemed Acquisition and Disposal Provision, Income Tax Convention

* Professor, Graduate School of Science in Taxation, University of Seoul



